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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade. 


GRAIN AND FEED 


Brazil Signs Wheat Agreement With Canada. Brazil has signed a new 
4,.5-million-ton, three-year wheat agreement with Canada. The new agreement 
has lower minimum annual purchases, 750,000-1.5 million metric tons in 
Calendar 1986-88, than the previous (1983-85) agreement, which called for 
1-1.5 million tons annually. The lower minimum should allow Brazil more 
Flexibility with respect to its import levels, which could be particularly 
important this year. Production for 1985/86 is estimated to reach a record 
4,1 million tons, more than double last year's harvest because of expanded 
area and higher yields. Imports are forecast to be sharply lower, down 2 
million tons from 5.4 million tons in 1984/85 (October/September). Brazilian 
wheat imports average 4 million tons, but range from 3 million to 5 million. 





HEKEKE 


Canada's Ontario Wheat Board Signs Agreement With E - The Ontario 
Wheat Producer's Marketing Board (OWPMB) has agreed to supply Egypt with 
750,000 tons of white wheat over the next three years. The first OWPMB 
contract with the Egyptian government will reportedly utilize newly created, 
federally backed Export Development Corporation (EDC) credit. The new EDC 
credit program, for non-Canadian Wheat Board grains, is targeted to protect 
traditional markets or encourage the penetration of new ones where competitors 
are offering "predatory terms"; the credit is only available on sales made 
directly to governments. This wheat will be in addition to the 500,000 tons 
per year covered in the Canadian Wheat Board's three year long term agreement. 


HHKEN 


Israel's Grain Crop Forecast To Be Down in 1985/86. Israel's total 
grain production in 1985/86 is estimated at 180,000 tons, down 10 percent from 


last year's poor crop and the lowest in two decades, according to field 
reports from Tel Aviv. Massive irrigation of wheat was required to alleviate 
drought conditions continuing from the 1984/85 season. Wheat production is 
estimated at 110,000 tons, 15 percent below last year and 49 percent below the 
recent five-year average. Coarse grain production is estimated at 70,000 
tons, unchanged from last year. For specific grain crops, production 
estimates and changes from last year are as follows: barley, 15,000 tons, down 
46 percent; sorghum, 35,000 tons, up 30 percent; and corn, 20,000 tons, up 43 
percent. The increase in sorghum and corn is related to a shift from cotton, 
which has become less profitable. 

-more- 


LYNN K. GOLDSBROUGH, Editor, Tel. (202) 382-9442. Additional copies 
may be obtained from FAS Media and Public Affairs Branch, 5922-S, Washington, 
D.C. 20250. Tel. (202) 447-7937. 
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OILSEEDS AND PRODUCTS 


Soviet Purchases of U.S. Soybeans Are Highest Since 1978/79. Private 


exporters reported to the USDA this week sales of 452,400 tons of soybeans for 
delivery to the USSR during the 1985/86 marketing year and under the third 
year of the Long-Term Grain Supply Agreement. Sales of soybeans to the USSR 
for delivery during the third year of the agreement now total 927,800 tons. 
This is the largest volume of U.S. soybean sales to the USSR since 1978/79, 
when 1.2 million tons were exported. Exporters also reported soybean sales to 
unknown destinations on January 15 and 16 for 152,400 and 200,000 tons, 
respectively, which traders say were most likely Soviet purchases. 


HKHEKE 


Upturn in 1986 Spanish Soybean Imports Predicted. Spanish trade 


sources predict an upturn in 1986 soybean imports with less competition from 
South American meal. The U.S. agricultural counselor in Madrid has revised 
his 1985/86 forecast of Spanish soybean imports from 2.0 million tons to 2.1 
million tons. In 1984/85, Spain imported 2.0 million tons of soybeans. An 
increase in soybean imports this year would break the trend in Spain's soybean 
imports, which have declined steadily since 1982. 


DAIRY, LIVESTOCK AND POULTRY 


China's Livestock Sector Makes Gains in 1985. The livestock sector 
in China made major gains in 1985, according to the U.S. agricultural 
counselor in Beijing. Red meat output was reported at 16.45 million tons, 6.8 
percent above 1984. Pork output was reported at 15.4 million tons, up 6.9 
percent. Beef production was up 1l percent, but the volume of beef output, at 
0.4 million tons, is small. Output of mutton and goat meat was reported at 
0.6 million tons, essentially the same as in 1984. 


Production of eggs increased 23 percent in 1985, reaching 5.3 million 
tons (about 95 billion eggs). Producers are reported to be taking advantage 
of improved marketing channels and more favorable price relationships. Output 
of 95 billion eggs would make China the world's leading producer, well ahead 
of the USSR with 77 billion eggs or the United States with output of 68 
Dione 


TOBACCO 


U.S. Exports of Unmanufactured Tobacco Up in 1985. December export 


figures just released show that U.S. exports of unmanufactured tobacco were up 
in 1985 to 249,015 tons, valued at $1.52 billion, an increase of 1 percent 
over 1984. Increases were due primarily to higher burley exports, where an 
excellent 1984 crop continued to move through trade. Burley tobacco exports 
of 46,405 tons, valued at $335.5 million, were 39 percent greater in quantity 
and value over a year ago. Leading purchasers were Japan and West Germany. 
The larger exports were mainly the result of reduced purchases during 1984 due 
to the lower quality 1983 crop. Flue-cured tobacco continues as the leading 
export category and during 1985 reached 151,107 tons, valued at $978 million. 
Compared to 1984, however, flue-cured tobacco exports were down 4.5 percent in 
quantity and 10 percent in value. Leading purchasers of flue-cured tobacco 
were Japan, Egypt and Taiwan. 


HEHEHE 
-more- 
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Japanese Cigarette Imports Up. Japan's cigarette imports during 


January-November 1985 were 6.97 billion pieces, an increase of 9 percent over 
the same period in 1984. Imports of cigarettes from the United States were 
6.4 billion pieces, up 7 percent from a year ago. Japanese retail sales of 
imported cigarettes for January-November were 6.5 billion pieces, 14 percent 
above a year ago. Domestic cigarette sales were 273.2 billion pieces, nearly 
the same as in 1984. During the January-November period, imported cigarettes 
represented 2 percent of total Japanese cigarette sales. 


pa 
Selected International Prices 


Item : Feb. 4, 1986 : Change from : A year 
; : I2/17785) © Seago 
ROTTERDAM PRICES 1/ $ per MT § per bu. $ per MT $ per MT 
Wheat : 
Canadian No. 1 CWRS-13.5%. N.Q. -= sin 190.50 
U.S. No. 2 DNS/NS: 14%.... 174.00 4.74 0 184.00 
Ugosu NOem CiOTN Wels cose even Glol. JU 4.12 -1.00 167.00 
EO CMO sO Lig sL ce ote ets 2/ mmm Ee LOus UU 4.46 -1.00 185.00 
Canadian No. 1 A: Durum... N.Q. -- -- 194.00 
Feed grains: 
Ota aNO. ere Cl LOWECOTD 1. cr meets OO Zoo -.50 134.50 
Soybeans and meal: 
St NO eM ZAYeNlLOW cate es 216.50 site -4,70 243.50 
Brazil 47/48% re hele 201.00 -- -8.00 Ze OU 
U.S. 44% Soybean Meal. 178.00 -- -9,00 158.00 
U.S. FARM PRICES 3/ 
WING acta sate os tiers erates ele erels 110.59 5. OL +./3 T2956) 
Barley frase. ss ees ote Se eres N.Q. N.Q. N.Q. 82.67 
COL Mstass tres ciciste stare otes etaletste 90.55 Zeou +3,.22 119338 
SOTQHUMS es saree one Sis lovstete pete Thebes DrOZ ees +3,53 93.48 
BLOMIOTS Soles oe eres iocecc ders! -~ -68.78 1120.16 
EC IMPORT LEVIES 
Wheat 5/0. ee ta). eates's oss - 136.45 Sy FA +5.20 42.25 
Barley. Suto cies es ata eee s omen ZOeLD Lolo +7.25 56.05 
GOL. eiotetdtee ea cetd cies 5 Gee det LO. 4D Zoro +4,35 44.20 
SOTOMUMs.s ee0 8 ee « obraiicnice = AEM ee) Lea? +4,95 SB le) 
BrOblens G6) G/iiees cites s N.Q. == N.Q. N.Q. 
EC INTERVENTION PRICES 7/ 
Common wheat(feed quality) 176.30 4,80 +1.90 137.80 
Bread wheat (min. quality) 187.70 Berl +2.05 146.70 
Barley and all 
OUNET CCU "QLraLNSscc. se EL) O. ou “= +1.90 137.80 
BrOVlerse4/76/.ce ese: rete N.Q. =e N.Q. N.Q 
EC EXPORT RESTITUTIONS (subsidies) 
IRENE oatogdc erotaista eleletstetete N.A. -- -- 14.70 
BALLCY . sta cieterete o's tle clelers plate 89.50 1.94 ~- 20.00 
BrG@vlerS 4 /26/.48/i.0. stere cece N.Q. -- +N.Q. N.Q. 


1l/ Asking prices in U.S. dollars for imported grain and soybeans, c.i.f. 
Rotterdam. 2/ Hundredweight (CWT). 3/ Five-day moving average. 4/ EC 
category--70 percent whole chicken. 5/ Reflects lower EC export subsidy--down 
to 20.00 ECU/100 bag effective 9/14/83 from 22.50 ECU/100 bag set in 2/83. 6/ 
F.o.b. price for R.T.C. broilers at West German border. 7/ Reference price. 

8/ Reflects change in level set by EC. 9/ April-May shipment. N.A.=None 
authorized. N.Q.=Not quoted. Note: Basis February delivery. 
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Then Foreign Agriculture — USDA's fact-filled monthly agricultural trade magazine — is 
for you. Based on official USDA data available nowhere else, Foreign Agriculture 
articles are clear and crisp, written to provide the export information you need, in a con- 
cise and extremely readable form. 


Special information is found in Foreign Agriculture’s telegraphed, targeted news depart- 
ments: Fact File, Country Briefs, Trade Updates and Marketing News. And its tables 
and graphs will give you an immediate grasp of what’s going on overseas. 


In addition, periodic special issues—such as the one devoted entirely to value-added 
exports—will give you a wide range of detailed information about overseas markets. 


If you use agricultural facts and figures in your business, you need Foreign Agriculture. 


Subscribe today! Just $16.00 ($20.00 for foreign delivery) brings you Foreign Agriculture 
for 12 full months. 


SUBSCRIPTION ORDER FORM 


Please print or type 


Write check payable to: 
Superintendent of Documents 


MAIL ORDER FORM TO: 
Superintendent of Documents 


Government Printing Office 
Washington, D.C. 20402 





For Office Use Only 
Quantity Charges 
Publications 

Subscriptions 

Special Shipping Charges 
International Handling 

Special Charges 


OPNR 
UPNS 


Balance Due 
Discount 
Refund 


Enter My Subscription To FOREIGN AGRICULTURE 


$16.00 domestic (United States and its possessions); $20.00 foreign. The Government 
Printing Office requires that foreign addressees send international money orders, 
UNESCO coupons, or checks drawn on a domestic bank only. 


Enclosed is $. 

OO Check 

OO Money order 

O Charge to my Deposit Account 


Credit Card Orders Only (visa and Mastercard) 
Total charges $ 

Credit card No. 

No. 


Order No. Expiration Date Month/Year 


Name—First, Last 


Palle sl Sl at NESS EW 


Company Name or Additional Address Line 
Street Address 


eee eee ee alee Pee Ee ae 


City State ZipCode 
Country 
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S. GOVERNMENT PRINTING OFFICE: 1986-490-916:40091-FAS 
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FAS Circulars: 


Market Information For 
Agricultural Exporters 


As an agricultural exporter, you 
need timely, reliable informa- 
tion on changing consumer 
preferences, needs of foreign 
buyers, and the supply and de- 
mand situation in countries 
around the world. 


The Foreign Agricultural Serv- 
ice can provide that information 
in its commodity circulars. 


World agricultural information 
and updates on special FAS 
export services for the food 
and agricultural trade all are 
available in these periodic 
circulars. 


For a sample copy of these 
reports—which can supply you 
with the information you need 
to make sound busi- 

ness decisions—check the box 
indicated, fill out the address 
form and mail it today. 


FAS-829 (Rev. 9-84) 


To subscribe: Indicate which publications you want. Send a check for the total amount 
payable to the Foreign Agricultural Service. Only checks on U.S. banks, cashier’s 
checks, or international money orders will be accepted. NO REFUNDS CAN BE MADE. 
Mail this form to: Foreign Agricultural Service 

Information Division 

Room 4644-S 

U.S. Department of Agriculture 

Washington, D.C. 20250 


No. of Subscriptions Subscription Rate 
Domestic Foreign 

—__—- 10022 += Cocoa (2 issues) $ 3.00 $4.00 
__ «10003 ~=Coffee (3 issues) 5.00 10.00 
—~—- 10004 = Cotton (12 issues) 20.00 30.00 

Dairy, Livestock & Poultry: 

—__ + 10005 Export Trade & Prospects (8 issues) 14.00 22.00 
10006 Meat & Dairy Monthly Imports (12 issues) 20.00 25.00 

—__-~—« 10007 __—s— Dairy Situation (2 issues) 3.00 4.00 
—____-—«- 10008 _~—— Livestock & Poultry Situation (2 issues) 4.00 7.00 
—_+~=—«-10009_—s All 24 Reports Listed Above 41.00 58.00 

Grains: 

— +~—« 10010 World Grain Situation & Outlook (16 issues) 28.00 41.00 
—__-—- 10011. ~—- Export Markets for U.S. Grain (12 issues) 20.00 30.00 
—__ +=10013 USSR Grain Situation & Outlook (12 issues) 15.00 20.00 
—____-—«- 10014 _—_ All 40 Reports Listed Above 63.00 91.00 
— + 10015 Horticultural Products (12 issues) 20.00 30.00 
—__+~=«-10016 Oilseeds & Products (13 issues) 27.00 42.00 
___ +10017 ~=Seeds (4 issues) 9.00 15.00 
__ + 10018 Sugar, Molasses & Honey (3 issues) 5.00 8.00 
__~=—«-10019_— Tea, Spices & Essential Oils (3 issues) 5.00 7.00 
10020 Tobacco (12 issues) 25.00 40.00 

— + 10021 World Crop Production (12 issues) 18.00 25.00 
10023 Wood Products (4 issues) 7.00 10.00 


Total Reports Ordered 


Total Subscription Price 





1) Please send me a sample copy. 


Enclosed is my Check for $ Made Payable to Foreign Agricultural Service. 








Name (Last, first, middle initial) 





Organization or Firm 








Street or P.O. Box Number 








City State Zip Code 





Country 
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